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Chinese OFDI Overview: 2008

Investing entities: 8,500

Overseas enterprises: 12,000

Countries invested: 174 countries (regions)
OFDI flows: USS55.91 B, increasing by 111% y-
0-y.

OFDI stock volume: USS 183.97 billion

Total assets of overseas enterprises: USS1 T
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Chinese OFDI is accelerating ...
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Source: MOFCOM, NBS, and SAFE: 2008 Statistical Bulletin of China's Outward Foreign Direct Investment

Chinese OFDI Annual Flows
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Business Iinterest iIs more on
service sectors ...

Sectoral Distribution of Chinese OFDI: 2008

Business service
Finance

Wholesale and retail
Mining
Transportation/Storage/Postal
Manufacturing

Electricity/Gas/Water production and supply
Construction

Real estate

IC/Computerservice and software

R&D/Tech service and geological exploration
Agri/forestry/animal husbandry/fishery
Other

Source: MOFCOM, NBS, and SAFE: 2008 Statistical Bulletin of China's Outward Foreign Direct Investment

— 38.8%

25.2%
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Highly Targeted Destinations: 2008

Hong Kong SAR Business service, wholesale and retail

South Africa 48 3.6 Banking, business service, wholesale

and retail
British Virgin Islands 2.1 3.8 Business service
Australia 1.9 3.4 Mining, wholesale and retail
Singapore 16 53 EIectnuty/gas/water.productlon and
supply, business service
Cayman Islands 1.5 2.7 Business service
Subtotal 50.5 90.4

Source: MOFCOM, NBS, and SAFE: 2008 Statistical Bulletin of China's . e
Outward Foreign Direct Investment aS | ap aC | fl C . C a Q



SOEs are major players ...

Type of Non-Financial Companies Invested Overseas by Stock: 2008

Foreign Invested
Enterprise

Collective 0.8%

Private  Enterprise
Enterprise 0.4%
1.0%

Publicly Owned
Corporation
28.0%

HK, Macao and
Taiwan Invested
Enterprise

0.1%

State Owned
Enterprise
69.7%

Source: MOFCOM, NBS, and SAFE: 2008 Statistical Bulletin of China's . 11
Outward Foreign Direct Investment a-S I a-p aC I fl C . C a @



The 10 Largest Chinese TNCs: 2008

China National Petroleum China National Petroleum China National Petroleum
Corporation Corporation Corporation

2 China Petrochemical Corporation China Resources (Holdings) Co., Ltd. China Petrochemical Corporation

China Mobile Communications
Corporation
China Ocean Shipping (Group)

3 Aluminum Corporation of China Sinochem Corporation

4 China Resources (Holdings) Co., Ltd. China Resources (Holdings) Co., Ltd.

Company
5 L) CIECE S a3 SR China Merchants Group Legend Holdings Ltd.
Company
6 China Najclonal Offshore Qil i Petredaniee] GoymeEies China Ocean Shipping (Group)
Corporation Company
7 i L EISIEE) CReE] ), Gl e Aluminum Corporation of China Huawei Technologies
Foodstuffs Corp.
8 Sinochem Corporation China Unicom Corporation Zhuhai Zhenrong Company
9 CITIC Group China Sta.te Construction Engineering China National Cereals, Oils &
Corporation Foodstuffs Corp.
10 China Merchants Group Sinochem Corporation China Minmetals Corporation

Source: MOFCOM, NBS, and SAFE: 2008 Statistical Bulletin of China's . s
Outward Foreign Direct Investment aS | ap aC | fl C . C a Q



Canada is seen as open and
gateway to NA markets

Perception of Investment Environmentin Canada
(rated from 1 to 5)

Canada can access US and other key markets

The Canadian government welcomes investment E
from China in all sectors
The quality of life in Canada is among the highest in ?
the world
Doing business in Canada has greater expansion E
opportunities than other developed countries ;

Canada has abundant and reliable energy resources E
to supply your business

Canada offers the right technology for your E
investment

Business costs in Canada are lower than other
developed countries

Canada has the dynamic and diversified labour pool
that your investment requires

2.8 3.2 36 4.0

i All sample companies (n=1104) M Companies that have OFDI {(n=303) M Companies that have OFDI in Canada (n=20)

Source: APF/CCPIT, China Goes Global 2009 asi apac iIfic.ca @



Canada has more to offer ...

Most Promising Sectors for Investingin Canada (%)

Energy and natural resources ' | |
Agri-food

Biotech

Mining/minerals

Forestry

ICT

Tourism

Auto and auto parts

Real Estate
Others
a 10 20 30 44 50
i All sample companies (n=1104)  Companies that have OFDI (n=303) M Companies that have OFDI in Canada (n=20)

Source: APF/CCPIT, China Goes Global 2009 asi apac iIfic.ca @



Market risk is seen a big challenge
in Canada ...

Challenges in Canada (average score from1 to 5)

Canadian customers worry about product quality & safety
Canadian customers are unfamiliar with Chinese brands

Lack of knowledge about legal and market risks in Canada
Canadian employees are unfamiliar with your company

Lack of managerial competence and professional expertise
Lack product/process innovation in Canadian market
Difficulty in capital financing

Lack of strategies on international expansion & management
Difficulty of finding business partnersin Canada

Cultural barriersin Canada

Logistical barriersin Canada
I — Difficulty of getting a visa to Canada
— Negative reactions by Canadian governmentand public
. Negative reactions by Chinese governmentand public
18 23 28 3.3
i All sample companies (n=1104) H Companies that have OFDI (n=303) H Companies that have OFDI in Canada (n=20)

Source: APF/CCPIT, China Goes Global 2009 asi apac iIfic.ca @



China’s OFDI Stories in Canada

* April 21, 2010: Huawei Technologies opens
first R&D centre in Canada — 70 jobs

e April 19, 2010: Zijin Mining Group makes
investment in Inter-Citic Minerals Inc. —
CS18.56 million strategic investment

* April 13, 2010: Sinopec plans to purchase
Syncrude stake from ConocoPhillips — US$4.65
billion

asiapacific.ca <>



China’s OFDI Stories in Canada

(cont’d)
* December 28, 2009: CRCC-Tongguan

Investment Co. to acquire Corriente Resources
— C$679 Million

e September 01, 2009: PetroChina to acquire

60% interest in Alberta oil sands projects —
CS1.9 billion

e July 03, 2009: China Investment Corporation
to acquire 17.5% interest in Teck Resources —
CS1.7 billion
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China’s OFDI Stories in Canada
(cont’d)

e June 05, 2009: Industrial Commercial Bank of
China to buy 70% stake in Bank of East Asia's
Canadian asset - CS80.25 million

* April 01, 2009: Wuhan Iron and Steel Group

invests in Consolidated Thompson Iron Mines
Ltd. — USS240 million

e January 15, 2009: Minmetals secures 20%
equity in Macarthur Minerals' Australian
Project — CS$6.67 million
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Conclusions

* Chinese OFDI is set on rising

e \arious interest in addition to
nature resources

* SOEs are major players

* |Investment scale tends to increase
* Policy implications

* Business opportunities



