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EXECUTIVE SUMMARY

ike many countries in North America, Europe, and Asia, China is
facing the problem of an aging population. In 2017, 240 million

Chinese were over the age of 60 — about 17% of the population.

And this number is expected to grow, reaching about 35% of the population by
2050. As Chinese society ages, medical problems, particularly chronic diseases,
abound. But, amid a growing demand for senior care services, the existing

system to support China’s elderly is insufficient.

The Chinese government has taken active measures to tackle this problem.
Since the previous decade, there has been a “double movement” in state
response to social problems in China. After three decades of fast-paced
economic reforms, the government has withdrawn from a policy of
retrenchment in welfare, committing substantive resources to provide
subsidies to poor and rural populations, including seniors. But, simultaneously,
it has also altered existing regulations to allow for the operation of private
actors in the delivery of services to China’s more affluent urban residents,

especially senior care and health-care services.

The combination of increasing demand for high-quality care and the Chinese
government’s policies to invigorate private delivery of senior care services,
including by foreign companies, creates opportunities for Canadian senior care
providers. In particular, Canadian public hospitals with expertise in medical
services for seniors, such as chronic disease management, geriatrics, dementia
and memory care, and rehabilitation (post-acute care), are in a position to offer
solutions for a growing demand in China for high-quality senior care services.
Further, Canadian companies specializing in the delivery of nursing and
personal support care, either at seniors’ homes or at senior care facilities, are

likely to find promising market opportunities in China.

Canadian companies can also benefit from the relative openness of China
in the areas of medical care and senior care. In both arenas, the Chinese

government has actively sought the advice of foreign experts and has



encouraged open debates. This climate of relative openness translates into a

welcoming approach in these areas to foreigners, both experts and businesses.

While China’s expanding senior care market offers business opportunities,
Canadian senior care providers should also be mindful of existing challenges
relating to China’s complex regulatory system, local cultural preferences,
intellectual property theft, identification of reliable partners, and the difficulty
in generating profits in the short term. Success in the Chinese market is
attainable, but it requires thorough due diligence prior to market entry as well
as resources and steadfast commitment to remain in China despite the growing

pains associated with the early years of operation in this market.

Source: Getty Images. Photo by Wang Zhao



INTRODUCTION

he Chinese government is concerned about the rapid growth
of its aging population. Life expectancy rose from 44.6 years in

1950 to 75.3 years in 2015 and is predicted to reach 80 years

in 2050. Meanwhile, the fertility rate has been decreasing; it dropped from
6.11 children per woman in 1950 to 1.66 in 2015 — largely due to the impact
of China’s one-child policy.! As a result of these trends, the proportion of
seniors within the Chinese population has risen quite dramatically. In 2017,
240 million Chinese citizens, 17.3% of the population, were over 60 years old.
Senior citizens (people over 60 years old) are expected to constitute 25% of

China’s population by 2030 and 35% by 2050.2

As China’s population ages, the frequency of chronic disease also increases.

In 2013, close to 100 million Chinese suffered from some form of chronic
disease, notably malignant tumours, heart disease, respiratory disease,
diabetes, and high blood pressure. The prevalence of these diseases often stems
from environmental conditions, notably air pollution, and the cumulative
effect of inadequate lifestyle habits, such as lack of exercise, smoking, and
unsuitable nutrition and alcohol consumption habits.? As the frequency of
chronic disease increases, two related byproducts, disability and dementia,
have also proliferated. It is estimated that close to 40.6 million seniors in
China suffer from either physical or mental disability,* and this figure includes

approximately 10 million elders with dementia.’®

Even though China’s aging population is rapidly growing, the services available
to support this demographic group are deficient. First, existing senior care
facilities are understaffed. Approximately 7 million additional care workers are
needed in China. In addition, current senior care workers often lack formal
qualifications. There is also a shortage in senior care facilities. In 2018 there
were 3.928 million beds in China,® far less than the 7.5 million beds (3% of
China’s senior population) that the government has targeted.” Existing senior

care facilities and services also are not well-integrated with medical facilities —



a problem that undermines seniors’ access to health care.®? While the Chinese
government intends to have the vast majority of seniors cared for at home,
the practices and technologies to facilitate such a system are still at a nascent

stage.

The Chinese government is well-aware of these challenges and has formulated
policies to address them. Notably, the Chinese government made a strategic
decision to enhance the role of the private sector in senior care provision,
altering the existing regulatory structure to facilitate the participation of
private actors as well as the entry of foreign investment into China’s senior

care market.

This report, which focuses on China’s evolving senior care sector, poses and

answers the following questions:

1. What are the Chinese government policies to address the needs of a

growing senior care population?;

2. Which subsectors within China’s senior care sector are the most promising

for the market entry of Canadian companies?; and

3. What issues should Canadian companies wishing to enter the Chinese

market consider?



Report Outline and Methodology

The report is divided into four sections. Section 1 provides a broad overview
of China’s policies to promote private sector operation, including foreign
investment, in the senior care market. It then discusses the Chinese
government’s overarching 9073 plan to build a system of care for its senior
population for the future. Section 2 surveys the key subsectors within China’s
senior care market: a) smart senior care; b) assistive devices; c) specialized
medical services; d) pensions and long-term-care insurance; and e) senior
care facilities, including assistive residences, long-term facilities, and
continuing care retirement communities. Section 3 proposes a set of guiding
considerations for Canadian companies on how to enter China’s senior care
market. Section 4 concludes the report by providing recommendations on
market priorities for Canadian companies in China, arguing that specialized
medical services for seniors is the most promising subsector for Canadians
to pursue commercial opportunities in China, especially for Canadian public
hospitals. It also suggests that since existing nursing and personal support
services for seniors in China are of low quality, Canadian companies offering

such services have strong prospects of success in this emerging market.

Research for this report relies on a variety of sources, including Chinese
government official documents, media reports, academic publications, market
analyses, WHO reports on China, and various company websites. In addition
to desk research, this study is complemented by insights drawn from 22 in-
depth insiders’ interviews conducted in person in Beijing and Shanghai in May
2019. These interviewees included Chinese government officials, business
consultants, senior care facility executives, academics and researchers,
employees in smart technology companies, and Canadian government officials
operating in China. In addition, the report also builds on 10 phone interviews
with Canadian senior care executives and BC Ministry of Health officials to

identify areas of strength in Canada’s senior care system.



CHINA'S SENIOR CARE STRATEGY

By Yoel Kornreich, Post-Graduate Research Scholar, APF Canada

hina has been pursuing a “double movement” in the

reconstruction of its welfare system, including senior care.

Since the previous decade, the government has dramatically

expanded investment in welfare services, particularly with a focus on rural
and poor populations. Simultaneously, the government has also encouraged
the emergence of private, high-end services to satisfy the demands of affluent
urban populations. The same approach has also been applied to the senior care
sector, where both the promotion of private operators and encouragement of
home care were part of an attempt to preserve the state’s fiscal solvency amid
growing demand for welfare services. Chinese government efforts at private
sector development, in particular, have created an auspicious environment for

the entry of Canadian companies into the Chinese market.

Source: Getty Images. Photo by Peter Parks.

The Chinese government has increased spending on welfare
services, particularly in rural and poor populations
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Promotion of Private and Foreign
Investment

Senior care is a fast-growing market in China. The market was valued at
RMBS5.6T (approximately C$1.06T) in 2017, a 12% increase from the previous
year, and it is projected to reach RMB20T (approximately C$3.8T) by 2030.°
The senior care sector is a component of the “Big Health” industry (da

jiankang chanye) — one of the key markets that the Chinese government is
actively promoting to stimulate future economic development. The Big Health
industry consists of five sectors: health service providers, pharmaceutical and
medical devices, health products, health management and consulting services,
and senior care. In 2017, senior care was the second-largest sector, (after
pharmaceutical and medical devices with 50% market size) constituting 33% of

the total market size of the industry.*°

Since 2012, China has encouraged private sector participation in senior care.™
In 2016, the government issued a directive specifying its plan to manage

50% of the scope of China’s elderly care facilities’ beds, while encouraging the
private sector to run the remaining 50%."> In May 2019, Premier Li Kegiang
announced that the government will provide incentives for private providers
to run community elder care facilities. Between June 1, 2019, and the end of
2025, the government will exempt earnings generated from these services
from the payment of value-added tax (VAT) and reduce the taxable income of
these providers by 10%." In addition, private investors are exempted from
business taxes on both nursing and household services delivered to senior
citizens. To further encourage private investment, the central government
also intends to simplify the administrative procedures for obtaining approval
to operate private elderly care facilities.'® For example, in February 2019, the
Ministry of Civil Affairs (MCA) cancelled the licence approval procedure for
the construction of senior care facilities. As the existing document submission
and MCA branch registration procedure remain in place,'® the abolishment of
the former procedure does away with an additional layer of bureaucracy, thus
relieving prospective investors from the hassle of dealing with this bureaucratic
process. Meanwhile, the Ministry continues to exercise oversight both during

and after facilities are structured.'’
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Several other incentives have been implemented to facilitate private
investment in seniors’ medical care. For example, in June 2019, the
government announced the implementation of preferential tax treatment for
for-profit investors establishing small-scale medical facilities.'® According to
the two-step new policy, small-scale enterprises will pay a tax rate of 20% for
75% on the first RMB1M of their taxable revenues, and 20% on 50% on their

taxable income that is greater than RMB1M but equal or less than RMB3M.*

The plan for private delivery of senior care services also includes the
participation of foreign senior care operators and providers. In 2013, the
Chinese government permitted foreign investors to establish fully owned, for-
profit senior care institutions.? In April 2019, the State Council announced
that elderly care facilities run by foreign investors will be eligible for the same

policy treatment as local ones, including government subsidies.”

China's Senior Care Policy (The 9073 Plan)

The broad outline of the government’s senior care policy - officially laid out in
the 13th Five Year Plan (2017-2021) - divides senior care into the following
categories: 1) home care for 90% of seniors;?? 2) daytime community care for
7% of seniors; and 3) residence in senior care facilities for 3% of seniors.?
Currently, 96% of Chinese seniors live at home, 3% receive community-based
support, and 1% are in residential care.? This implies that 6% of all seniors -
about 13.8 million seniors — are expected to move from living at home to these
facilities. Simultaneously, the government also plans to build the largely absent

infrastructure to support home care.”®

These include both assisted-living and long-term care facilities. The former refers to
residential apartments/units for seniors who are still independent. These facilities
normally provide catering and cleaning services, and also organize social, recreational,

and entertainment activities. Often, a resident medical doctor and nursing aides are
affiliated with such facilities. Long-term care facilities serve elderly clients who have special
care needs and are not independent due to either physical or mental conditions (such as
dementia), providing around the clock nursing services and access to medical doctors, such

as respiratory specialists.

12



However, there is often a difference between the central government’s

declared goals, as stated in formal documents, and the dynamics at play

during the implementation stage. Local governments - either provinces,

cities, or counties — usually have considerable leeway in the interpretation and
implementation of central government directives. If a policy does not clearly
align with local government’s incentives, its execution may be deficient. For
example, a prominent Chinese expert has pointed out that the 7% target for
community-based care is unrealistic given the limited number of adult care
facilities in China and the economic infeasibility of constructing new adult care
facilities; ultimately, the majority of Chinese seniors are likely to receive home

care rather than community care.
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SUBSECTORS IN CHINA'S SENIOR
CARE SECTOR

hina’s senior care sector is composed of several key subsectors,

including smart care, assistive care, specialized medical services,

pensions and long-term insurance, and senior care facilities,

each having unique features. The following section will discuss each of these
subsectors, while identifying both the opportunities and challenges associated

with investing in each subsector.

Smart Technology Senior Care

To make home care possible, the Chinese government is actively promoting the
application of smart technology to the senior care sector, which incorporates
wearable medical sensors, actuators, computers, cellphones, and other
information technologies to enable continuous and remote monitoring of
elderly health and well-being at a low cost.?® The Chinese government envisions
that smart tech will facilitate diverse types of care for seniors, in the following

critical domains:

HOME CARE

The Chinese government is promoting experimentation and construction

of online platforms through which seniors can order basic services, such as
cleaning, cooking, and nursing. Meanwhile, health authorities and platform
operators will be able to monitor the quality of services, requiring care workers
to take a photo after completing their care service (e.g., if they cleaned the
kitchen, a photo of the clean kitchen should be uploaded to the platform).
Platform operators also use the platform to conduct digital surveys of clients’

satisfaction with the service.
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CHRONIC DISEASE
For seniors suffering from chronic disease, the government intends to promote
smart tech solutions, such as digital self-assessment tools, smart testing apps,

and emergency alert monitors.

PATIENT CARE
Smart care technology is likely to facilitate access to medical services through
digital medical consultation, online registration for medical checkups, pre-

checkup guidelines, and after-checkup monitoring.

INCAPACITATED/DISABLED SENIORS

For seniors who cannot function independently, smart technology can help
family and care providers protect seniors, avoiding life-threatening risks.
Smart tech will be able to detect the location of seniors with dementia and
track their behaviour, ensuring that they will not leave their place of residence
unattended. To help care for seniors in critical condition, there will be smart

tech solutions to monitor patients’ health during the night.?’

In addition to planning for the integration of smart tech into the above-
mentioned domains of senior care, the Chinese government encourages the

development of the following four types of smart senior care products:

1. Wearables, such as medical wrist watches, to test seniors’ blood

pressure, sugar level, and heart rate.

2. Portable medical devices, to allow medical staff to conduct

medical examinations either in community clinics or at

patients’ homes.

3. Self-check medical devices, to be used by both seniors living at

home and medical staff conducting home visits.

15



4. Monitoring smart care devices, such as smart chairs and beds,

to detect seniors’ breath (while sleeping), heart rate, and

brain functioning both at home and in senior care facilities.
These devices can also be connected to smart care platforms,
allowing either medical staff or senior care professionals to

monitor changes in seniors’ conditions in real time.

5. Household robots will perform household tasks at seniors’

homes and ensure their health and safety.

Throughout 2017 and 2018, the government administered a competitive
national application process among companies for inclusion in the smart

care pilot project. So far, 99 companies have been selected and have received
financial support and other policy benefits from the government.?® Because
the Chinese government actively focuses on the promotion of local companies,
foreign companies entering this market might face challenges, as they will

not be eligible to receive the same kind of support as the local champions
participating in the pilot project. The most viable option for entering this

market is through partnership with local companies.

One of the companies that is likely to lead the future smart tech senior

care market is Potevio (zhongguo putian), a central government state-

owned enterprise with 23,000 employees and assets worth RMB10B.
Specializing in information technology, Potevio is active in the following
sectors: internet security, smart cities, clean mining and resources, finance
information services, and industrial automation.?® In the senior care sector,
Potevio is starting to develop its capacity. One of its signature products is a
telecommunication platform to provide medical guidance for the treatment of
stroke to approximately 300 hospitals across the country. Potevio collaborates
with Xuanwu Hospital, one of China’s leading medical institutes, in developing
this service. Potevio has also built an online platform to enable seniors to
contact household and nursing services, and monitor quality and client
satisfaction levels. Potevio has set these platforms — which are part of the
government’s smart senior care demonstration sites — in 10 different locations

across the country.®
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The Chinese government’s efforts to promote the emergence of local capacity does not
preclude the opportunities for foreign companies to enter into this space. The recent
headway of a Dutch company, Buurtzorg, into China’s smart tech senior care market is a
case in point. With 10,000 employees, Buurtzorg provides community nursing services in

the Netherlands and across the globe, including in China, Japan, and Taiwan.

Buurtzorg’s approach to care neatly fits with the senior care model envisioned by the
Chinese government: cost-effective, community-based senior care run by non-government
actors and backed by IT platforms to support these services. Buurtzorg’s model consists of
small, decentralized teams of 10 to 12 nurses who are granted the autonomy to innovate
and adjust their practices to the needs of local people. These nurses primarily serve as
health coaches, emphasizing preventive health care. To achieve these goals, Buurtzorg
relies on the OMAHA IT platform for nurses, which enables documentation, analysis,

and assessment of patients’ needs and the outcome of medical interventions.®* In China,
Buurtzorg partners with like-minded companies that provide community services to

seniors in various locations across the country, including Shanghai, Suzhou, and Qingdao.*

Source: Getty Images. Photo by BongkarnThanyakij

Canada has one company like Buurtzorg. Saint Elizabeth Health (SE Health) has provided
home care services, senior care staff training, and senior care facilities operation services
for more than 100 years. Like Buurtzorg, it is a non-profit organization that is successfully
generating revenue. In recent years, SE Health has made progress in integrating technology
into its practice and has also started to explore business opportunities abroad. In 2016,

SE Health established Saint Elizabeth Global to actively seek to establish consulting
practices, joint ventures, or memorandums of understanding (MOUs) with like-minded
organization abroad.® Because the Chinese government intends to promote home living
for 90% of seniors, and because the establishment of a smart care system is essential for
enabling this, opportunities for organizations like Saint Elizabeth Global in China may
abound. Canada has a number of innovative companies with specialization in these areas,
some of which participated in the 2019 Women-Only Business Mission to Japan that

focused on the care economy.**
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Assistive Devices for Senior
Populations with Disabilities

To help seniors cope with both cognitive and physical impairments, the
government promotes the assistive device sector, offering tax incentives and
financial subsidies to companies developing such devices. The government
also seeks to establish three geographic clusters to promote innovation in the
field: Beijing-Tianjin-Hubei (Jing-Jin-Ji Metropolitan Region), the Yangtze
River Delta (Shanghai, Jiangsu, and Zhejiang), and the Pearl River Delta
(Guangdong).*® In addition, the Ministry of Civil Affairs is overseeing the
implementation of a pilot project in which local governments in 12 different
locations across the country experiment with effective ways to rent out

assistive devices to patients.*

The government focuses on the promotion of the following categories of
assistive devices for seniors suffering from either physical or cognitive
disabilities: 1) mobility aids; 2) hearing aids; 3) cognitive aids (computer or
digital assistive devices, to help people with memory, attention, or other
challenges in their thinking skills); 4) software and hardware, such as speech
recognition devices and screen readers, to assist seniors with impairments to
either use technology or communicate with their environment; 5) physical
modifications in buildings, including ramps, grab bars, and wider doorways to
enable access to homes, businesses, and workplaces; and 6) adaptive switches
and utensils to allow those with limited motor skills to eat, play games, and

accomplish other activities.*”

The government is opening up the assistive device market for international
collaboration, primarily for gaining exposure to the state-of-the-art
technologies in the field. Foreign companies are permitted to invest and hold
shares in Chinese assistive device companies and are also encouraged to open
research and development (R&D) and manufacturing facilities within China.
Meanwhile, the government is committed to supporting Chinese companies
establishing R&D facilities abroad. It now also permits local companies to

merge with foreign companies.®

18



Specialized Medical Services for
Senior Citizens

The Chinese government encourages the establishment of specialized medical
services for seniors, notably for chronic disease management, rehabilitation/
post-acute care, dementia care, and geriatrics, which are in high demand in

China.

The shortage of these services in China has its origins in the country’s uneven
distribution of health resources. Medical services of the highest quality are
concentrated in big, urban tertiary hospitals. Yet seeking medical care at

these public hospitals is both difficult (due to the high volume of patients)

and expensive.*® As medical resources are distributed primarily to tertiary
hospitals, the quality of specialized medical services, which are normally
delivered outside of tertiary hospitals, is low. The Chinese government is aware
of these problems and is taking active measures to address them. However,
institutional change may take a long time. Reliance on best practices and the
know-how of foreign providers might be the shortcut for the establishment of

such services in China.

In addition, Chinese government policies to promote the integration of senior
care and medical care further enhance the market opportunities in China’s
senior care sector. Currently, most senior care facilities lack the capacity to
provide seniors with medical care.** To address this problem, the government
has encouraged senior care operators to open up medical services, simplifying
the approval procedure for senior care facilities to establish and integrate
medical services and medical wards into their operations. Existing senior care
operators are now permitted to open up complementary seniors’ hospitals,
nursing hospitals, rehabilitation hospitals, and Chinese medicine facilities.
Current policies also encourage medical doctors and nurses to sign private
contracts with senior care facilities. Medical services and treatments provided
by these facilities are now also eligible for medical insurance compensation.*
To further explore how to implement these policies, in 2016, the central
government selected 100 sites across the country, ordering relevant local
governments to conduct policy experiments to explore effective ways of

integrating senior and medical care services.*? But, while the government seeks
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to stimulate private providers of medical services, local care providers, most
notably within senior care facilities and community medical facilities, lack
knowledge and specialization in the treatment of seniors.*® The combination
of favourable government policies toward private care operators and the local
absence of experience in the area represents an opportunity for Canadian

senior care providers specializing in medical services.

In light of these opportunities, the remainder of this section surveys the

specialized medical services that seem most promising.

CHRONIC DISEASE MANAGEMENT

The Chinese government plans to significantly lower the mortality rates
from chronic diseases,** and it has emphasized the development of practices
to minimize the occurrence of chronic diseases, such as cardiovascular and
cerebrovascular diseases, diabetes, malignant tumours, respiratory diseases,
and oral diseases.*® One of the measures used in China to promote effective
chronic disease management is the creation of contract-based relationships
between patients and family doctors. Seniors may select and sign a contract
to have a family doctor provide basic care services, including chronic disease
management, free of charge.*® These family doctors, who are usually affiliated
with primary care facilities, are in a position to be more responsive to the
immediate needs of chronic disease patients than doctors in the crowded
tertiary hospitals.*” Since 2016, Shanghai has been a pioneer in implementing
this policy, with 3.22 million seniors signing agreements with family doctors.
Concomitantly, to adjust the health system to the needs of patients with
chronic disease, the state is revamping the medical insurance reimbursement
policy. Public insurance plans will now cover treatment of a specific disease,
rather than medical procedures, which will lower the financial burden for
seniors with chronic disease.*® A complementary strategy pursued by the
Chinese government is the harnessing of technology, notably, information
systems, wearables, and other apps, to better manage and monitor chronic

disease patients.

But these policies have their limits. First, considering the high number of
patients per family doctor — more than 1,000 — the ability of these doctors to
deliver personalized services is quite limited. Second, as most qualified doctors

are still working within tertiary hospitals, it has been difficult to attract high-

20



quality physicians to serve as family doctors at the community level.* Third,
the adjustment of insurance payments from program-based reimbursement to
diagnostic-related groups is going to take time to accomplish, as it will require

finding alternative sources of income for public hospitals.

Canada Wellness Institute (CWI), a Canadian non-profit institute run by Seven Oaks
Hospital in Winnipeg, has benefited from the gaps in chronic disease treatment services

in China. In 2015, CWI established — in partnership with a local hospital and a private
company, More Health — China’s first medical fitness facility in Rizhao, Shandong.>
Recently, a new, high-end facility was opened in Beijing to service the top income groups in
the city. Following accolades from the Chinese government, CWI has an ambitious plan to
broaden its operations in China and establish 100 new medical fitness facilities in different

locations across the country.>*

CWI offers personalized programs for patients with chronic disease, notably diabetes,
cancer, cardiovascular disease, kidney disease, and lung disease. The program includes
one-on-one consultations, phone support, workshops, exercise programs, and educational
workshops. CWI also targets chronic disease prevention by coaching seniors on how to
maintain healthy lifestyles and offering specialized smoking cessation and weight loss
programs.>> CWT’s strength is that these programs draw on best practices and expertise
that are embedded in the clinical procedures and research emerging from one of Canada’s

leading hospitals, Seven Oaks.

A key factor in CWT’s success in China is its partnership with More Health, a Chinese
mobile health startup. More Health provides personalized programs for chronic disease
prevention and management through the use of a mobile app and a digital wearable
apparatus to monitor patients’ health and lifestyle. More Health is also part of China’s
growing e-commerce sector, and as such it has an efficient mobile payment mechanism.
The partnership with More Health, which has leveraged its e-commerce know-how for

promoting CWI, has provided Seven Oaks with greater access to potential users.>

Source: Getty Images. Photo by STR / Stringer.



REHABILITATION/POST-ACUTE CARE

As China’s senior population grows, demand for multiple facets of
rehabilitation care also expands. There is an acute need in China for
rehabilitation that does not rely on drugs. More specifically, this category
consists of the following types of rehabilitation: post surgery, especially bone
and joint disease (osteoporosis and arthritis), heart and bypass surgeries,
and brain tumour removal; post stroke (and other cerebrovascular disease);**
swallowing therapy (dysphagia treatment); speech therapy; brain function

(cognitive rehab); physiotherapy; and occupational therapy.*

Meanwhile, the current supply of rehabilitation care, a relatively new
specialization (it first started in China only during the 1980s) is limited,
especially physiotherapy.”® The number of programs is small, and their quality
is low. There is also a shortage in qualified professionals, and those who

are currently working in the field receive low pay.”” In addition, the scope

of medical insurance coverage for recovery, which is a long and expensive
process, is limited.*® Although there have been efforts to secure access to

these treatments, they are insufficient. In 2016, the government rendered 20
different types of rehabilitation programs eligible for public medical insurance
compensation.® But these measures are only the beginning - it is likely to take

a decade for insurance to provide appropriate coverage for rehabilitation care.

The Chinese government intends to promote rehabilitation care, encouraging
the construction of rehabilitation hospitals and mandating an increase in beds
at community medical facilities. Further, the government plans to train more
rehabilitation professionals and promote fitness rehabilitation activities for the
elderly.®® Canada Wellness Institute has also entered this space, offering stroke,
cardiac, and pulmonary rehabilitation. Additionally, there has been an interest

in China in the rehab services offered by the Toronto Rehabilitation Institute.

DEMENTIA CARE

Occurrences of dementia are increasing as the population ages. There were an
estimated 9.6 million seniors suffering from dementia in China in 2010, and
these figures are predicted to reach 14.1 million in 2020 and 23.3 million in

2030. The annual costs of caring for dementia patients were also expected to

rise, peaking at US$69.9B in 2020 and US$114.1B in 2030.%



The services to care for dementia patients do not match existing demand. The
majority of medical professionals in China have little knowledge of dementia
and are unable to diagnose it.*? There is also a shortage of facilities equipped
with trained clinicians to treat patients suffering from dementia. In the
absence of medical practitioners to support these patients, 96% of people
suffering from this condition are cared for by family members, primarily
spouses.® The Chinese government is searching for strategies to tackle this

problem, but it has so far come up short of solutions.

GERIATRICS

There is also a mismatch between the quality of education and training of
medical doctors specializing in geriatrics and a growing demand for this field
of medicine in China. Geriatrics departments in Chinese public hospitals
normally engage in a medical assessment with the assumption of a single
disease, instead of conducting a comprehensive assessment to identify parallel
causes of failing health. In addition, geriatrics does not exist as an independent
discipline in China's medical school curriculums. It has never been taught as a
subject, let alone as a course.®* To address this problem, in 2015, the National
Health Commission established the National Center for Geriatrics and
Gerontology at Beijing Hospital. The Center conducts academic research in the
field and is also responsible for implementing training programs for geriatric
care and research, co-ordinating national geriatric initiatives, monitoring
disease trends in the elderly population, and issuing regular senior health

status reports.®

Canadian training for geriatricians is likely to be welcomed in China. Canada,
along with the United Kingdom and Australia, developed a unique approach
to acute senior care and frailty. Building on the assumption that seniors are
suffering from multiple medical complications, rather than a single health
problem, Canadian geriatricians developed a geriatrics assessment tool to
detect numerous medical conditions.®® Because geriatrics in China is not
considered a specialty and is not taught as such, managing a comprehensive
geriatric assessment for elderly patients is difficult. Seniors are usually
assigned to specialists who are not qualified to evaluate the multiple

problems of their patients and, thus, are unable to offer adequate treatment.
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Consequently, specialists are often frustrated with their inability to help

their elderly patients. The Chinese Medical Doctor Association, a national
organization under the auspices of the National Health Commission, and
Beijing Hospital are well-aware of this problem, as well as of Canadian strength

in this area.

Beijing Hospital has welcomed international collaboration, including with
Canadian counterparts. In 2017, Beijing Hospital signed an MOU with
Baycrest Hospital in Toronto on co-operation in geriatric training.®” In
addition, Professor Kenneth Rockwood, a geriatrics specialist from Dalhousie
University, has, on numerous occasions, advised Beijing Hospital and the
Chinese Hospital Association on how to improve the practice of geriatrics

across the country.

OTHER RELEVANT MEDICAL NICHES

Quality Indicators:

In China, the system for measuring the quality of health and senior care
services is not well-developed, yet there is an awareness of the pressing need to
develop such a system. Recently, the State Council established a committee of
experts to develop guidelines for a future quality evaluation system.®® Canada,
alongside the United States and Finland, is one of the leading countries in

the world in its system of quality indicators to measure aspects of senior

care, including clinical care, in both hospital and long-term facilities, and
report them in a systematic way.® It is thus within this niche that Canadian
professionals specializing in quality indicators could serve as consultants to the

Chinese government, businesses, and hospitals.

Accreditation of Senior Care Providers:

The Chinese government is now seeking to set up a unified accreditation
standards for the senior sector.”” Canada is one of the world’s leaders in the
accreditation of medical and senior care services.”* Accreditation Canada and
Health Standards Organization (HSO), with both Canadian and international
experience, could contribute to the development and implementation of world-

class accreditation standards™ in China’s emerging accreditation system.

24



Training of Senior Care Personnel:

The shortage in trained personnel to care for seniors also opens up
opportunities for Canadian universities and vocational colleges, particularly in
the area of nursing and personal support workers. However, finding a credible
academic counterpart in China that can secure funding to pay for such training
may be challenging. Recently, BPS Strategies, an Ontario-based consulting
company specializing in senior care, signed an MOU with the Nursing School
at Hebei University in Shijiazhuang, stating that the Canadian company will
be responsible for nurse training programs at the school.” This example might

attest to the potential that Canadian companies have in this area.
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Pensions and Long-Term-Care
Insurance

The pension market in China entails both great pitfalls and opportunities
for investment in senior care in China. An ongoing deficit in public pensions
undermines market growth, as seniors cannot afford to pay for services.
Meanwhile, the emergence of private insurance holds promise for Canadian

insurance companies that are already well-established in China.

The size of China’s pension assets was RMB11T in 2017 (US$1.6T), with
the majority, RMB5T, in public pension funds (PPFs) managed by provinces
and municipalities. Currently, these locally managed funds are in deficit.”
However, the public National Social Security Fund (NSSF), which now manages
the pension surpluses of China’s richest provinces, is currently generating
revenues, with an average 7.1% annual return rate on investments.” If more
pension funds are transferred from the underperforming PPFs to the NSSE, the

quality of pension management is likely to improve, and Chinese seniors are

likely to have a more robust consumption power.

While PPFs are running into deficit, the Chinese government is actively
promoting the development of private pensions. In June 2018, the
government introduced pilot projects of tax-deferred commercial pension
products in which participants pay income tax only when they become the
beneficiaries. When seniors retire, 25% of pension benefits are exempt from
tax, while for the remaining 75%, they pay a rate of 10%. Experiments in tax-
deferred pensions are now taking place in Shanghai, Suzhou Industrial Park,

and Fujian.”®

China’s private pensions market is poised for growth. According to KPMG
estimates, the total assets of China’s private pensions are likely to grow by 24%
from 2017 to 2030 and reach a volume of RMB46T (out of a projected total of
RMB113T pension assets in China).”” The promising projections give rise to

opportunities for private pension players.

The Chinese government is also encouraging the entry of foreign insurance
companies into the private pension market. In 2018, the Chinese government

permitted foreign insurance companies to own 51% of shares in joint ventures.
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Recently, it was announced that in 2020 foreign insurance companies will

be allowed to set up wholly owned ventures in China.” Manulife, however,
received a licence by the Chinese government to establish a wholly foreign-
owned enterprise — Manulife Investment (Shanghai) Limited Company - as
early as 2017.7 This is a testament to the company’s strength in China and the
robustness of its relations with the Chinese government. Currently, Manulife
is exploring the opportunity of forming a joint-venture pension management
company with the Agricultural Bank of China.®’ Along with Manulife, Sunlife,
which already has existing operations in China,® is poised to benefit from
the liberalization of the insurance market, as long as it can leverage its
existing presence to quickly expand in what is likely to become an extremely

competitive post-deregulation market.

Absence of knowledge on retirement planning is a problem in China. Only
20.5% of seniors’ retirement assets are invested in pensions plans. But, as
those born in the 1950s and 1960s grow old, this situation may change, and

that will create more business opportunities for private insurance.®

A growing private insurance market could also consist of long-term-care
insurance. To address the problem of a growing need for nursing services for
the 40 million seniors with disabilities in China,®® the Chinese government is
introducing long-term-care insurance plans. In 2016, the Ministry of Human
Resources and Social Security introduced 15 pilot sites, including Shanghai,

Qingdao, Guangzhou, and Chengdu, for experimentation with long-term

nursing insurance to cover nursing and care for elderly people with disabilities.

Yet funding for such insurance is limited, and the Chinese government, in a
period of economic slowdown, does not seek to place an additional burden on
enterprises.® Hence nursing insurance funding is derived from the surplus

in health insurance pools, and the compensation rate for nursing services is
capped at 70%.% Experimentation with these insurance plans is expected to
end in 2020,%® when some of the experiments’ successful practices could be
expanded to the entire country. If these experiments are successful, this is
likely to increase the consumption capabilities of Chinese seniors. In addition,
the introduction of these insurance plans is likely to open further business

opportunities for private insurance companies, including Canadian ones.
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Senior Care Residences

The prospect of a growing senior population has enticed both local and foreign
investors to enter China’s market and establish senior care institutions.

The Chinese government plans to encourage the construction of senior care
facilities and also to expand the ratio of beds per seniors (from 25-30 to 35-

40 per thousand people).?” Concurrently, the government has also created
financial inducements for the construction and operation of senior care
institutions, including the reduction of administrative fees by half on the
construction of for-profit elder care institutions, and equalization of electricity,
water, and gas fees for elder care institutions with those charged for residential
living complexes.® These government policies have given a boost to a booming
senior care facilities market, leading to an accelerated pace of construction. In
2015, 6.7 million beds were available for 4.7% of the senior population above

the age of 65, half of which were built between 2010 and 2015.%°

Source: Getty Images. Photo by Toa55

Government policies have given a boost to
a booming senior care facilities market
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Domestic real estate companies have been the leading investors in senior care
facilities since 2010, primarily focusing on high-end senior care facilities. These
developers enter the senior care market for two key reasons: 1) to liquidize

idle assets; and 2) to build senior care capacity that could be used as a
bargaining chip to gain access to land. These developers, who include leading,
local real estate companies such as Vanke, Poly CN, and Sino-Ocean Group,
excel in development and construction of high-end facilities. However, they
have very little experience in the management and operation of senior care
facilities, particularly the provision of nursing care, medical services, and

entertainment.*

Local insurance companies, such as Taikang, Union Life, NCI, Taiping Life,
and Ping An, have also entered the market and established high-end senior
care facilities. Their business model consists of levying a membership fee (for
example, approximately RMB2M in one of Taikang’s facilities) and a monthly
fee of several thousand yuan, depending on the unit’s size. The accumulation
of capital from the sale of life insurance premiums and legislation from 2008
that permits insurance companies to invest in the senior care market have all

contributed to this trend.”*

The prospect of an ever-increasing senior care residence market has also
attracted investors from abroad, such as two of the largest owners of senior
care facilities in the United States, Fortress and Watermark. In a high-

profile move, in 2016, the French company ORPEA opened up a high-end
nursing home in Nanjing. The new facility, which includes 140 beds and

111 rooms, provides around the clock nursing and medical services to an
affluent population of 80-year-olds and above. ORPEA has plans for further
expansion, establishing new facilities across China. The purpose of this venture
is to address the absence in high-quality nursing services in a sector that is

dominated by real estate developers.”

So far, the construction and management of senior care facilities has not
been highly profitable for either local or foreign investors. And this trend
has not matched investors’ expectations for a fast turnover rate, particularly
for Chinese developers, who have been accustomed to quick and high profit
margin rates. Given the costs of developing the variety of services associated

with high-end senior care, profits may arrive only in the long term.
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One reason for the operation losses is the low occupancy rate in senior care
facilities. For example, in 2015 the occupancy rate in senior care facilities was
only 48%. The reasons for this are both economic and cultural. Economically,
the current generation of seniors cannot always afford expensive senior
housing. These seniors, who were born during the 1930s and early 1940s,
have not been the main beneficiaries of China’s economic reforms, and the
absence of long-term insurance plans has also hindered their access to senior
care housing. Culturally, the current generation of elders prefers to live next
to their offspring, and their offspring also find it culturally inappropriate to
let their parents live in senior care instead of caring for them at home. Seniors
who grew up in the 1930s and 1940s, when China was poor, have a developed
an ethos of self-sacrifice. Their priority is to maximize resources in order to
guarantee the future welfare of their children and grandchildren. Spending

money on themselves clashes with their value of self-sacrifice.”

Currently the senior care real estate sector is not generating surpluses. For
example, according to a Chinese government report, only 9% of elderly care
homes in China were profitable in 2015.%* Further, a survey from 2016 finds
that only 4% of senior care facilities were making a profit.” But this situation
might change in the long term. In 10 to 15 years’ time, as the rather affluent
generation of Chinese who were born in the 1950s ages, the demand for
high-end senior care housing is likely to expand. In addition to the aging of

a comparatively rich population, the introduction of a viable long-term-care

insurance plan is likely to further stimulate the senior care market.
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CONSIDERATIONS FOR
ENTERING THE CHINESE MARKET

aving outlined opportunities in senior care that are available for
Canadian investors, the report now focuses on some principles

that are essential for achieving success in the Chinese market.

This section specifically looks at collaborative approaches, partner selection,

existing Canada-China collaborations, cultural adaptation, Japan’s example of

success, the Canada brand, selection of regional markets, intellectual property

(IP) considerations, and thinking about the long term.

Embracing a Collaborative Approach

There is potential for Canada to
follow China's lead in senior care,
particularly in the use of tech

Source: Getty Images. Photo by Xmee.

Both China and Canada are facing the
challenges of a growing senior population,
and both countries are also looking for
ways to provide cost-effective, yet high-
quality, senior care services. Canada’s
system might be more mature, particularly
with respect to the integration of senior
and medical care, accreditation, and quality
indicators of senior care services. However,
Canada’s system has yet to find solutions
for applying technology to support home
care — an area in which China has been
quite innovative. Because both Canada
and China are tackling somewhat similar
problems, and since both countries are
experimenting with new senior care
delivery strategies, there is potential for

collaboration and learning from each other.
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Carefully Vetting Local Partners

Whereas foreign providers of senior care services are permitted to establish
wholly owned foreign enterprises, Chinese regulations compel foreign
investors in medical facilities to work with a local partner, either through
equity investment or collaborative joint venture.’® Canadian senior and
medical care providers are often uneasy about forming partnerships with
Chinese counterparts, particularly those from the real estate sector. They

are concerned that these potential partners do not share the same goals and
values, and that they are in it for the short-term gain at the expense of seniors’
welfare. Canadians also fear reputational damage, as a Chinese partner might
use the brand name of a top-quality Canadian provider to deliver cheap,
substandard care. To identify effective business partners, Canadian senior care
providers are advised to use leading public hospitals in China as market entry
points. Meanwhile, they can consider business partnerships with a leading
public Chinese hospital, and thus benefit from the hospital’s reputation in
China. Among China’s hospitals, Beijing Hospital, which houses the National
Center for Geriatrics and Gerontology, proved to be an effective partner for

Baycrest Global Solutions.

In addition to public hospitals, Canadian organizations can consider other
possible intermediaries. First, China-based lawyers with extensive experience
in brokering business and partnerships between international and Chinese
entities could be helpful in selecting a partner and ensuring compliance with
the partnership agreement. Second, Canada has the advantage of a large
Chinese community with elaborate connections and nuanced understanding
of the business culture in China — many of whom work within Canada’s
medical and senior care sector. These Chinese-Canadians can serve as a bridge
between Canadian providers and their Chinese counterparts.”” Third, Chinese
professional organizations, such as the Chinese Hospital Association, which
has close institutional ties to the Chinese government (China’s National
Health Commission) can help in ensuring that the authorities are supportive
of the Canadian entry into the local market. Fourth, Canada’s well-connected
Canadian Trade Commissioner Service (TCS) in China is in a position to

identify and introduce potential Chinese partners.
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Building on Existing Canada-China
Collaborations

MOUs signed between Canadian and Chinese counterparts can facilitate
access to important Chinese brokers and partners. For example, in 2016, the
Canada Pension Plan Investment Board (CPPIB) signed an MOU with the
National Development and Reform Commission (NDRC), China’s economic
development department, in Ottawa. According to this agreement, the

CPPIB will share with its Chinese counterpart the Canadian experience in the
governance of pension funds and its investment portfolio policies — especially
with identifying strategies for coping with China’s deficit-ridden public

pension funds.

CPPIB has already gained access to the Chinese market. Currently, 10% of
CPPIB funds are invested in its China portfolio, and the organization is also
planning to establish an office in Beijing.?® On top of that, CPPIB is already
invested in senior care facilities in China - it is the largest shareholder in
the French company ORPEA, which opened a high-end nursing care home
in Nanjing in 2014.%° It is also invested in Chindex, a Beijing-based company
owned by Americans living in China, which is running a chain of private
hospitals across China - the United Family Hospitals.'*

Capitalizing on the CPPIB’s government contacts and reputation in China,
Canadian senior care providers could use this existing MOU to forge new

contacts and expand their networks in China.

A second example of existing co-operation is the Royal College of Physicians
and Surgeons of Canada’s MOU on medical education and training with the
Chinese Medical Doctor Association, a national, professional association

of 2.1 million practising physicians in China.'** Building on these contacts,
Canadian hospitals and senior care providers can gain direct access to one

of the key professional networks in China, which could potentially facilitate
the identification of local partners. In particular, it may be worth exploring
leveraging these contacts to set up training programs for geriatricians, to take

place either in China or in Canada.
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Adapting to Local Culture

On numerous occasions, interviewees specified that having an understanding
of Chinese culture is necessary for achieving success in China. The concept of
Chinese culture, however, is diffuse. First, Chinese seniors often appreciate
elements of both Chinese and Western medicine. In specific contexts, they
select among a “supermarket” of possibilities — either Western or Chinese
medicine treatment — according to what they deem to be the most efficacious
option.'* Second, Chinese culture is also divided across geographic locations,
exhibiting a diversity of customs, dialects, cuisines, business cultures, and

SO on.

To be successful, Canadian companies entering the Chinese senior care market
must apprise themselves of the preferences, values, and tastes of their Chinese
customers. In particular, Canadians should take into account the integration of
Chinese medicine into their senior care operations in China, paying attention
to how Canadian disease prevention methods can resonate with existing
preventive practices in Chinese medicine. Canadians should also take into
account Chinese dietary habits. Our diet can have a determinant effect on our
health in old age and the probability of suffering from a chronic disease. Yet
Canadian and Chinese seniors may not have the same culinary preferences,
and, thus, the menu needs to be adjusted to local tastes.'®® Other cultural
aspects, such as interior design and having frontline workers with cultural

compatibility (notably speakers of local dialects), should not be ignored.

Canadians must be highly sensitized to the persisting importance of filial

piety in Chinese society. Currently, filial piety is one of the key reasons for the
low occupancy rate in senior care facilities. Having one’s parents sent away

to a senior care facility, rather than cared for by their children at home, is

still deemed by many as “un-filial.” To counter that trend, senior care service
providers must find strategies to have seniors’ families actively involved in the
care process — even if the parents no longer reside with their family members.
Regular updates and consultations between the medical staff, seniors and their
family members can be one way of making the absence of physical presence
next to one’s parents commensurate with the imperatives of filial piety. Recent

advancements in smart senior care technologies can facilitate communication
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and monitoring among the seniors and their family members. Canadian
providers should ensure that their senior care practices are consistent with

Chinese perceptions of filial piety.

Use of technology and social media is pervasive in China. Urban residents
already expect that providers will sell their products online and will also have
a digital, interactive platform. Canadians who wish to enter the market must
take this into account and integrate technology and social media into their
services. A successful operation should have a strong online and social media
presence and provide digitally responsive services. Because Canadian public
hospitals are not accustomed to these kinds of interfaces, they may need to

form partnerships with local companies specializing in this area.

Because culture is a key ingredient for success in China’s senior care sector,

having a local partner, who is an insider, will be an advantage.

Learning from Japanese Counterparts

Cultural adaptation is important in senior care, and the Japanese brand

is held in high regard in China. The Japanese are perceived to have shared
cultural norms with the Chinese, especially regarding filial piety and care for
the elderly. Japan has a reputation both in China and around the world for
having the most advanced system of care for seniors. The Japanese senior care
system consists of a publicly funded long-term-care insurance, an integrated,
single entry assessment system, and the longest and most rigorous training
system for senior care staff.'® Japanese aged care facilities are known for
providing high-quality services, including mandatory employment of nutrition
specialists and promotion of activities to maximize both physical and cognitive
performance.’® Japan is also one of the early entrants into the Chinese senior
care market, and as such, Japanese providers are benefiting from both name

recognition and understanding of the Chinese market.
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Creating a 'Canada Brand' in
Senior Care

Canada’s senior and medical care systems — as opposed to their British and
Japanese counterparts — do not have a distinct brand name in China. For
example, the Japanese senior care system is known in China for delivering
services that are consistent with the virtue of filial piety, and the UK’s National
Health System is recognized for the quality of its primary care and its general
practitioner training and medical education system.™° This distinct identity
facilitates the creation of a brand name abroad which, in turn, enables market

promotion.

Canada’s system also has some areas of excellence, but Canada has yet to craft
a unique brand, primarily because of the fragmentation of Canada’s medical
system, as compared to the UK and Japan.'! The provinces are directly in
charge of the management of the medical system and its resources, which
makes it difficult to identify areas of excellence in the Canadian system, and
thus the generation of a Canadian brand name in senior care. Medical sector
insiders and academic experts are primarily familiar with the services available
in their geographic areas of operation, but they generally lack a good grasp

of the inner workings of the systems outside of their province. Canada will
need to take a systematic approach to identifying areas of excellence, and then
accordingly create a credible brand name to facilitate market entry in China

and beyond.

Carefully Selecting the Market

The proportion of Chinese seniors in the population varies across different
localities. For example, in Guangdong Province, which has seen an influx of
young migrants, the rate of seniors within the total population is about 8.6%.
However, in six provinces, including Liaoning, Sichuan, Shanghai, Shandong,
Jiangsu, and Chongging, seniors over 65 constitute more than 14% of the local
population.'*? Canada’s focus should be on the urban areas in these provinces,

particularly Shanghai and Jiangsu, which have the highest GDP per capita



in the country,''® and where both local governments have welcomed foreign
investments. Further, the Canadian Consulate in Shanghai and its TCS offices
in both Shanghai and Nanjing could offer invaluable support to Canadians.
Shandong Province is another potential destination, primarily because the
local success of the Wellness Institute in Rizhao City has cemented Canada’s
reputation in the province. Because of their hospitable climate, Shandong’s
coastal cities, such as Yantai, Qingdao, Weifang, and Rizhao, are often a tourist
destination for seniors and could be ideal for the operation of senior care

services and facilities.

Saying that, we should note that in most cases Canadians are not in a position
to select the location in China. In cases of collaboration, it is generally

the Chinese counterparts that have initially sought out Canadian senior

care providers and suggested the location. Personal connections between
Canadian and Chinese companies have also been a strong factor in enabling
collaboration, even in geographic areas outside of the TCS radar. This implies
that Canadians should be open-minded and flexible, as offers for collaboration

could come from partners in diverse parts of the country.

IP Considerations

The protection of IP is a major concern for foreign investors in China, including
those in the senior care business. While the threat of IP theft is real, there are
several mitigating factors, and protection of IP in China has improved over

the last decade. For example, China is establishing a system of specialized

IP courts, which rely on the advice of specialized IP technical investigators

and expert witnesses. Further, there has been increased professionalism
among Chinese judges.™* China has also been stepping up its efforts to root
out IP violations. For example, in late 2018, the NDRC specified 38 new
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punishments for IP infringements,''® and during the G20 meeting in Osaka, Xi
Jinping personally vowed to both compensate victims of IP theft and set up a
complaint channel for foreign companies.''® Xi’s discourse and recent policies
can be seen as genuine because China now has a real interest in protecting IP.

China is undergoing a shift in its economic structure, from manufacturing to

services and innovation. In 2017 Chinese companies accounted for 44% of
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the world’s patent filings™’, with Huawei as the world’s leading patent filer.
As an increasing number of Chinese companies are the owners of intellectual

property, it is expected that IP protection in China will be strengthened.

While the recent commitment to the protection of IP might result in more
strict enforcement, policy implementation in China is inconsistent and
incremental. In locations where the economy relies on copycats, rather than
innovation, judges are more likely to be lenient toward IP infringements.''?
Canadian companies should, therefore, operate in localities with higher
enforcement standards and identify partners with unblemished records in IP

protection. Selection of these localities will require meticulous due diligence,

including consultation with TCS offices in China and lawyers specializing in IP.

Thinking Long Term

China’s senior care system is in its infancy. The public pension system, which
could be the vehicle undergirding seniors’ consumption power, is in deficit,
whereas the commercial pension option is only beginning to evolve. There

is sufficient supply of high-end senior care facilities; this supply is currently
outpacing existing demand. Similarly, a budding smart care sector is still at
the pilot project phase, losing money. Hence, those who enter the market now
should not expect quick returns on their investment; it might take several
years before their operations in China start generating a surplus. Patience,
resources, and commitment are necessary for attaining success in the future.
Nevertheless, investing for the long term is likely to have its payoffs. In a
decade from now, the sector is going to go through a major transformation. As
the generation of Chinese born in the late 1950s and 1960s ages, the culture
of consumption is expected to change quite dramatically — there will be a

large demographic group of comparatively affluent seniors with the means to
afford high-quality care. It is also expected that the welfare system to support
senior care consumption will improve, as the Chinese government considers
major reforms in both pensions and long-term-care insurance. Long-term-care
insurance is expected to be implemented throughout the country by 2021,'*
and the public pension fund is undergoing governance reforms that are likely

to improve its solvency in the future.'?
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CONCLUSION

China's innovative approaches to senior
healthcare can be emulated by Canada

Source: Getty Images. Photo by Pornpak Khunatorn.

his study has shown how much China’s senior care sector

is rapidly evolving. Its development is fuelled by active

government support of private sector participation and foreign

investment. As the Chinese senior care market is in an early stage, there is still
considerable space for growth. It offers an opportunity that Canadian senior
and medical care providers wishing to expand abroad can seize. Joining the
market at a later stage might be less promising, as it is likely to become either

extremely competitive or saturated.

The sector of integrated care and specialized medical services for seniors is

the most promising, given the absence of these services in China, and because
of the existence of government policies to actively address this need via the
promotion of private and foreign operators. Because Canada’s public hospitals
have a reputation for the provision of high-quality services, and because of the
success of Canada Wellness Institute in Shandong, there is goodwill and trust
on the part of Chinese counterparts. Thus, Canadian hospitals could seek these

opportunities and identify potential partners in China.
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The success of the Japanese nursing care provider, Nichii Gakkan, in China
also attests to another area of opportunity. Because the quality of training and
practice of nursing and personal support workers for the elderly in China is
low, there is a demand both within upscale facilities and in home care for such
services. Canadian companies, such as Saint Elizabeth Global, that offer both
nursing services and training still have the space to enter the Chinese market,

provided they are able to adjust to local culture and identify a reliable partner.

The senior and medical care sectors could become fruitful avenues of economic
engagement and knowledge exchange with China. As these arenas are not
sensitive, the government is more open for feedback and engagement with
non-government actors. In the course of reforming its health-care system,

the Chinese government has encouraged debate and solicited the advice of
diverse experts, including foreign experts and international organizations.'*
This atmosphere of openness has informed Chinese government policies to
promote foreign investment in senior care. The relations between Canada

and China are at their lowest point since 1989. But this does not necessarily
stop all channels of engagement with China. The recent opening of a new
Wellness Institute facility in Beijing is a case in point.'?? It demonstrates that
China’s emerging senior care sector opens up outlets for constructive business

relations and knowledge exchange with foreign countries, including Canada.

Even if the Chinese senior care market holds promise, great challenges for new
entrants remain. For example, the Chinese market operates very differently
from the Canadian one, local culture also diverges from Canada, and finding

a reliable partner is often a long and complicated process. After entering the
market, companies may have to wait several years for their businesses to
become solvent, and they will need to maintain vigilance against potential IP
theft. Successful entry will require considerable time devoted to careful due
diligence. Afterwards, the company must have the resources and commitment
to remain despite the challenges associated with the early years of operation in
China. The task of entering the Chinese market may seem daunting in the
early stages, but China’s senior care sector offers great opportunities that
cannot be matched by any other country. This is important in the current
period, when trade and investment diversification is high on the agenda of the

Canadian government.

41



BIBLIOGRAPHY

1 WHO. 2016. China’s Population Aging and Healthy Country Evaluation Report.
https://apps.who.int/iris/bitstream/handle/10665/194271/9789245509318-chi.
pdf;jsessionid=6B882A59E9E8F88788D6D13623B86441?sequence=5.

2 Ministry of Civil Affairs (MoCA). 2018. 2017 Statistical Public Data. http://www.mca.gov.cn/article/sj/
tigh/2017/201708021607.pdf; Xinhua. 2019b. Population Aging Accelerates: Have We Prepared Well?
http://www.xinhuanet.com/politics/2018-04/18/c 1122702322 .htm.

3 WHO. 2016.

4 Lin Miaomiao and Wang Shuo. 2018. China’s Rehabilitation Resources Are Insufficient, Yet the Potential
Is Great: We Should Strengthen the Capacity of Community Facilities. Xinhua. http://www.xinhuanet.
com/fortune/2018-02/09/c 1122390397 .htm; Song Wei and Liu Jige. 2018. Who's Going to Take Care

of 240 Million Seniors? Xinhua. http://www.xinhuanet.com/health/2018-04/02/c 1122627297 .htm;

Zhang Yugiong and Xu Lin. 2016. Endowment Service Research of Disabled Elderly from the Perspective
of Family Policy. Theoretical Discussion. http://www.cdpf.org.cn/ztzl/special/CDRS/cjryjzz/201609/
W020160906474975061747 .pdf.

5 Hu, Mingsheng. 2019. Scholar: 2033 China’s Dementia Will Reach the Level of an Outbreak: A Test for
China Senior Care Services. http://www.sohu.com/a/309249411 161795

6 Qianzhan. 2019. 2019 China Senior Care Sector Market Analysis: Senior Care Structure Two Big Problems
that Await Solution. 2019. Haitao Tech. http://www.haitao-tech.com/industry/1031.jhtml.

7 Calculations are based on numbers in this report. Sohu. 2019a. In 2018 the Proportion of People over
60 Year Old People Reached 17.9%, China Is Rapidly Approaching an Aging Society. http://www.sohu.
com/a/293348655 794891.

8 Qianzhan. 2019.

9 Qianzhan. 2019. 2018 Senior Care Volume and Development Prospect Analysis: Market Demand Still
Rising. https://www.qianzhan.com/analyst/detail/220/190416-3ff6b1d3.html.

10 Qianzhan. 2019. 2018 China’s Big Health Industry Market and Development Trends: Still at Infancy Stage,
Tremendous Space for Development. https://www.gianzhan.com/analyst/detail/220/190123-d57306b2.
html.

11 See Ministry of Civil Affairs. 2012. Implementation Opinions on Encouraging and Guiding Private Capi-
tal’s Entry into Eldercare Service Sector. http://www.gov.cn/zhengce/2016-05/22/content 5075659.htm

12 State Council. 2016c. Several Opinions on the Full Opening Up of the Elderly Care Services Market and
the Improvement in Quality of Elderly Care services. http://www.gov.cn/zhengce/content/2016-12/23/con-
tent 5151747 .htm

13 Zhang Yue. 2019. Multi-Pronged Support for Community-Based Elderly Care, Child Care, and Domestic
Services. http://english.gov.cn/premier/news/2019/05/29/content 281476688627618.htm.

14 Harris, Greg. 2018. Foreign Investment in Chinese Eldercare and Healthcare: Overview. Winston &
Strawn. https://www.winston.com/images/content/1/4/v2/142310/ForeigninvestmentinChineseEldercareand-

Healthcare.pdf.

15 State Council. 2016. Several Opinions on the Full Opening Up of the Elderly Care Services Market and
the Improvement in Quality of Elderly Care Services. http://www.gov.cn/zhengce/content/2016-12/23/con-
tent 5151747 .htm; Ministry of Civil Affairs (MoCA). 2017. Notice on the Promotion of Opening Up Reform in
the Elderly Care Industry. http://www.mca.gov.cn/article/gk/wj/201702/20170200003171.shtml.

16 Liu Wenyang. 2019. MCA Document#1: Cancellation of senior care facility license, and strengthening of
post-construction oversight. https://www.cn-healthcare.com/article/20190103/content-513299.html.

17 The Ministry will also publish a new document, regulating land use, investment etc. Yu Yi. 2019. MoCA
Cancels the Approval License for the Construction of Senior Care Facilities, Encouraging Social Capital to
Enter the Senior Care Market. China Economy Net.

18 State Council. 2019c. Opinion on the Promotion of Social Capital Running Medical Facilities and Con-
tinuing Health Service Standardization. http://www.gov.cn/xinwen/2019-06/12/content 5399740.htm

19 Ministry of Finance and Tax Affairs Administration. 2019. Notice On the Implementation of Tax Reduction
and Exemption for Small Enterprises. http://www.gov.cn/fuwu/2019-01/21/content 5359591.htm

42


https://apps.who.int/iris/bitstream/handle/10665/194271/9789245509318-chi.pdf;jsessionid=6B882A59E9E
https://apps.who.int/iris/bitstream/handle/10665/194271/9789245509318-chi.pdf;jsessionid=6B882A59E9E
http://www.mca.gov.cn/article/sj/tjgb/2017/201708021607.pdf
http://www.mca.gov.cn/article/sj/tjgb/2017/201708021607.pdf
http://www.xinhuanet.com/politics/2018-04/18/c_1122702322.htm
http://www.xinhuanet.com/fortune/2018-02/09/c_1122390397.htm
http://www.xinhuanet.com/fortune/2018-02/09/c_1122390397.htm
http://www.xinhuanet.com/health/2018-04/02/c_1122627297.htm
http://www.cdpf.org.cn/ztzl/special/CDRS/cjryjzz/201609/W020160906474975061747.pdf
http://www.cdpf.org.cn/ztzl/special/CDRS/cjryjzz/201609/W020160906474975061747.pdf
http://www.sohu.com/a/309249411_161795
http://www.haitao-tech.com/industry/1031.jhtml
http://www.sohu.com/a/293348655_794891
http://www.sohu.com/a/293348655_794891
https://www.qianzhan.com/analyst/detail/220/190416-3ff6b1d3.html
Qianzhan. 2019. 2018 China’s Big Health Industry Market and Development Trends: Still at Infancy Stage, Tremendous Space for Development. https://www.qianzhan.com/analyst/detail/220/190123-d57306b2.html. 
Qianzhan. 2019. 2018 China’s Big Health Industry Market and Development Trends: Still at Infancy Stage, Tremendous Space for Development. https://www.qianzhan.com/analyst/detail/220/190123-d57306b2.html. 
http://www.gov.cn/zhengce/2016-05/22/content_5075659.htm
http://www.gov.cn/zhengce/content/2016-12/23/content_5151747.htm
http://www.gov.cn/zhengce/content/2016-12/23/content_5151747.htm
http://english.gov.cn/premier/news/2019/05/29/content_281476688627618.htm
https://www.winston.com/images/content/1/4/v2/142310/ForeignInvestmentinChineseEldercareandHealthcar
https://www.winston.com/images/content/1/4/v2/142310/ForeignInvestmentinChineseEldercareandHealthcar
http://www.gov.cn/zhengce/content/2016-12/23/content_5151747.htm
http://www.gov.cn/zhengce/content/2016-12/23/content_5151747.htm
http://www.mca.gov.cn/article/gk/wj/201702/20170200003171.shtml
https://www.cn-healthcare.com/article/20190103/content-513299.html
http://www.gov.cn/xinwen/2019-06/12/content_5399740.htm
http://www.gov.cn/fuwu/2019-01/21/content_5359591.htm

20 Huang Hai and Chen Yu. 2017. MoCA and Ministry of Commerce Publicly Announce: Encourage Foreign
Investor to Establish For-profit Senior Care Structures. Global Law Office. http://www.glo.com.cn/content/
details 13 659.html

21 State Council Office. 2019. Opinions on the Promotion of Elderly Care Service. http://www.gov.cn/
zhengce/content/2019-04/16/content 5383270.htm.

22 The government intends to have seniors independently residing in their homes, while providing
them with a host of services, including in-house housekeeping, cooking, emotional support, and nursing/
rehabilitation. Elderly citizens living at home should be able to have access to services, such as health
care, learning and education, fitness and recreation, emotional comfort, and legal counselling. For home
care, see Chen Youhua. 2014. Home Care and Its Related Issues. http://www.ccswi.org.tw/files.pdf; Wang
Meiling. 2013. Structure of ‘9073" in Shanghai: Home Care as Basis. Sohu. http://finance.sina.com.cn/
roll/20130408/160915076239.shtml.

23 State Council. 2017. Notice on the 13th 5 Year Plan for the Construction of Senior Care System and

the Development of National Senior Care Service Sector. http://www.gov.cn/zhengce/content/2017-03/06/
content 5173930.htm; Tianhua Group. 2016. Understanding the ‘9073’ Policy and Sorting Out the Different
Categories of Senior Care Real Estate Projects. http://tianhuagp.com/cn/news/194.

24 KPMG. 2019. Senior Care in China: Fast Growth Is Imperative.

25 Dai Yuhua. 2019. Senior Care Structure: Part of Senior Care Concept. Jianshu. https://www.jianshu.
com/p/548204eaba86.

26 Sumit Majumder et al. 2017. Smart Homes for Elderly Healthcare—Recent Advances and Research Chal-
lenges. https://www.ncbi.nlm.nih.gov/pmc/articles/PMC5712846/.

27 MIIT, MoCA, and NHFPC. 2017. Notice on Smart Healthy Senior Care Development Action Plan. 2017-
2020. http://www.gov.cn/xinwen/2017-02/20/content 5169385.htm#1

28 Ministry of Industry, Information and Technology (MIIT). 2017. Public standard list of 100 smart care pilot
project enterprises. http://www.nhc.gov.cn/jtfzs/s7873/201711/60a8b77b42c149a4a9f2c632f8abeect.shtml;
MIIT. 2018. Second list of 100 smart care pilot project enterprises. http://www.gov.cn/fuwu/2018-11/23/
content 5342676.htm.

29 Potevio. 2019. Company Overview. http://www.potevio.com/g309.aspx.

30 State Owned Assets Supervision and Administration Commission. 2018. Potevio Uses Internet and
Smart Tech Senior Care to Elevate the Quality of Senior Care Service. http://www.sasac.gov.cn/n2588030/
n2588934/c8465823/content.html.

31 Buurtzorg. 2019. The Buurtzorg Model. https://www.buurtzorg.com/about-us/buurtzorgmodel/

32 Sui Jun. 2018. Buurtzorg Netherlands Home Care Service Company Signed a Contract with Qingdao’s
Yanlin Medical. Beijing Xiao Yi Xiao.

33 SE Health. 2019. https://global.sehc.com/about

34 APFC. 2019. Building Women'’s Partnerships in the Care Economy: The First Canadian Women-only
Business Mission to Japan.

35 State Council. 2016b. Several Opinions on Accelerating the Development of the Rehabilitation Assistive
Device Sector. http://www.gov.cn/zhengce/content/2016-10/27/content _5125001.htm.

36 MoCA. 2019. Notice on Rehabilitation Assistive Device Community Rental Service Pilot Project. http://
www.gov.cn/xinwen/2019-06/28/content 5404284.htm

37 The current list is not a comprehensive inventory of all categories of assistive devices promoted by

the Chinese government. It is a compilation of what the author deems as key categories according to an
explanatory document published by the Ministry of Civil Affairs (MoCA). The author supplements this official
document from China with further elaboration on the classification of assisted devices, which appears on
the website of the National Institute of Child Health and Human Development (NICHD). For more details on
these categories, see MoCA. 2014. Explanation of China’s Rehabilitation Assistive Device Catalogue. http://
www.mca.gov.cn/article/gk/jd/shflhcssy/201406/20140615658660.shtml, and NCIHD. 2018.

38 State Council. 2016b.

39 APFC. 2016. Building a Healthy and Sustainable System: China’s Health-care Service Sector. |
https://www.asiapacific.ca/sites/default/files/filefield/healthtech-report-final.pdf.

40 Deloitte. 2018. Exploring Healthy Senior Care Last Mile: China’s Integrated Care Trend Outlook.
https://www?2.deloitte.com/content/dam/Deloitte/cn/Documents/life-sciences-health-care/deloitte-cn-Ishc-
the-last-mile-of-senior-care-zh-180720.pdf.

41 Deloitte. 2018.

42 Deloitte. 2018; National Health and Family Planning Commission and Ministry of Civil Affairs. 2016.
Notice on the Pilot Program for the Integration of Medical and Senior Care Services. http://www.nhc.gov.cn/
jtfzs/pqt/201605/85c96731fcbcd3e2bb093c282581a5f1.shtml

43


http://www.glo.com.cn/content/details_13_659.htm
http://www.glo.com.cn/content/details_13_659.htm
http://www.gov.cn/zhengce/content/2019-04/16/content_5383270.htm
http://www.gov.cn/zhengce/content/2019-04/16/content_5383270.htm
http://www.ccswf.org.tw/files/7100/17/10%E3%80%81%E9%99%B3%E5%8F%8B%E8%8F%AF-%E5%B1%85%E5%AE%B6%E9%A4%8A%E8%80%81%E5%8F%8A%E5%85%B6%E7%9B%B8%E9%97%9C%E7%9A%84%E5%B9%BE%E5%80%8B%E5%95%8F%E9%A1%8C.pdf
http://finance.sina.com.cn/roll/20130408/160915076239.shtml
http://finance.sina.com.cn/roll/20130408/160915076239.shtml
http://www.gov.cn/zhengce/content/2017-03/06/content_5173930.htm
http://www.gov.cn/zhengce/content/2017-03/06/content_5173930.htm
http://tianhuagp.com/cn/news/194
https://www.jianshu.com/p/548204eaba86
https://www.jianshu.com/p/548204eaba86
https://www.ncbi.nlm.nih.gov/pmc/articles/PMC5712846/
http://www.gov.cn/xinwen/2017-02/20/content_5169385.htm#1
http://www.nhc.gov.cn/jtfzs/s7873/201711/60a8b77b42c149a4a9f2c632f8a6eec6.shtml
http://www.gov.cn/fuwu/2018-11/23/content_5342676.htm
http://www.gov.cn/fuwu/2018-11/23/content_5342676.htm
http://www.potevio.com/g309.aspx
http://www.sasac.gov.cn/n2588030/n2588934/c8465823/content.html
http://www.sasac.gov.cn/n2588030/n2588934/c8465823/content.html
https://www.buurtzorg.com/about-us/buurtzorgmodel/
https://global.sehc.com/about
http://www.gov.cn/zhengce/content/2016-10/27/content_5125001.htm
http://www.gov.cn/xinwen/2019-06/28/content_5404284.htm
http://www.gov.cn/xinwen/2019-06/28/content_5404284.htm
http://www.mca.gov.cn/article/gk/jd/shflhcssy/201406/20140615658660.shtml
http://www.mca.gov.cn/article/gk/jd/shflhcssy/201406/20140615658660.shtml
https://www.asiapacific.ca/sites/default/files/filefield/healthtech-report-final.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/life-sciences-health-care/deloitte-cn-ls
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/life-sciences-health-care/deloitte-cn-ls
http://www.nhc.gov.cn/jtfzs/pqt/201605/85c96731fcbc43e2bb093c982581a5f1.shtml
http://www.nhc.gov.cn/jtfzs/pqt/201605/85c96731fcbc43e2bb093c982581a5f1.shtml

43 Pulin Yu, Xiang Liu, and Jianye Wang. 2018. Geriatric Medicine in China: The Past, Present, and Future.
Aging Medicine. https://doi.org/10.1002/agm?2.12008.

44 Sina. 2018. China’s Chronic Disease Management Situation and the Exploration of Different Manage-
ment Styles in China and Abroad. https://med.sina.com/article _detail 103 2 54224 .html.

45 State Council. 2017

46 Zhao Yanrong et al. 2017. Demand and Signing of General Practitioner Contract Service among the
Urban Elderly: A Population-Based Analysis in Zhejiang Province, China. https://www.ncbi.nlm.nih.gov/pmc/
articles/PMC5409557/#B5-ijerph-14-00356.

47 State Council. 2017. http://www.gov.cn/zhengce/content/2017-02/14/content_5167886.htm.

48 Sina. 2018.
49 Interview. May 25. Beijing

50 The Wellness Institute. 2019. China Models Medical Fitness after Wellness. https://wellnessinstitute.ca/
cwi_rizhao/.

51 Nathan Vanderklippe. 2019. Despite political tensions, Canadian health clinic finds success in China. The
Globe and Mail. https://www.theglobeandmail.com/business/article-china-still-offers-business-opportuni-
ties-for-canadians-at-least-for/.

52 The Wellness Institute. 2019. Living with Chronic Conditions. https://wellnessinstitute.ca/chronic-condi-
tions/.

53 More Health. 2019. http://www.miao.cn/aboutUs.html.

54  Xinhua. 2017. Comprehensive Plan for Senior Care Rehabilitation Officially Published. http://www.
xinhuanet.com/fortune/2017-08/28/c_129690981.htm.

55 Lin and Wang. 2018.
56 Lin and Wang. 2018.

57 Cui Xuyu. Wang Qing, and Yang Zhigiang. 2015. Senior Rehabilitation Service System Building Outlook:
Human Talent, Demand and Corresponding Policies. China Journal of Rehabilitation Medicine. http://www.
rehabi.com.cn/ch/reader/create pdf.aspx?file no=201502014&year id=2015&quarter id=2&falg=1.

58 Caijing. 2019. Senior Rehabilitation Welcomes Path-breaking Policies, Payment, Talent Cultivation and
Complementary Measures. https://www.yicai.com/news/100131131.html.

59 The Ministry of Human Resources and Social Security. 2016. Notice on Making Part of Medical Rehabili-
tation Care Program Enter within the Scope of Medical Insurance Reimbursement. http://www.carm.org.cn/
Uploads/Editor/2016-03-25/564e8621963d.pdf.

60 State Council. 2017. 13th Senior Care 5 Year Plan. http://www.gov.cn/zhengce/content/2017-03/06/con-
tent 5173930.htm.

61 WHO. 2016. The Economic Burden of Dementia in China, 1990-2030: Implications for Health Policy.
https://www.who.int/bulletin/volumes/95/1/15-167726/en/.

62 Nathan Vanderklippe. 2017. Facing a ‘Tidal Wave’ of Dementia, China Is Running Out of Time. The
Globe and Mail. https://www.theglobeandmail.com/news/world/dementia-crisis-in-china-public-health-crisis/
article33047108/.

63 Chen Zheng et al. 2017. Challenges of Dementia Care in China. Geriatrics.
64 Pulin Yu, Xiang Liu, and Jianye Wang. 2018.
65 Pulin Yu, Xiang Liu, and Jianye Wang. 2018.

66 Kenneth Rockwood et al. 2005. A global clinical measure of fitness and frailty in elderly people. CMAJ.
https://www.ncbi.nlm.nih.gov/pmc/articles/PMC1188185/.

67 Baycrest. 2017. Baycrest Global Solutions Signs Deal to Establish New Services to Senior Adults in China.
https://www.baycrest.org/Baycrest-Pages/News-Media/News/Baycrest-Global-Solutions/Baycrest-Global-
Solutions-signs-deal-to-establish.

68 State Council. 2019. China’s Health Action Organization Implementation and Evaluation Blueprint. http://
www.sohu.com/a/327045930 100122244.

69 OECD. 2013. A Good Life in Old Age (United Kingdom). https://www.oecd.org/els/health-systems/Unit-
edKingdom-OECD-EC-Good-Time-in-Old-Age.pdf.

70 State Council. 2019.

44


https://doi.org/10.1002/agm2.12008
https://med.sina.com/article_detail_103_2_54224.html
https://www.ncbi.nlm.nih.gov/pmc/articles/PMC5409557/#B5-ijerph-14-00356
https://www.ncbi.nlm.nih.gov/pmc/articles/PMC5409557/#B5-ijerph-14-00356
http://www.gov.cn/zhengce/content/2017-02/14/content_5167886.htm
https://wellnessinstitute.ca/cwi_rizhao/
https://wellnessinstitute.ca/cwi_rizhao/
https://www.theglobeandmail.com/business/article-china-still-offers-business-opportunities-for-canad
https://www.theglobeandmail.com/business/article-china-still-offers-business-opportunities-for-canad
https://wellnessinstitute.ca/chronic-conditions/
https://wellnessinstitute.ca/chronic-conditions/
http://www.miao.cn/aboutUs.html
http://www.xinhuanet.com/fortune/2017-08/28/c_129690981.htm
http://www.xinhuanet.com/fortune/2017-08/28/c_129690981.htm
http://www.rehabi.com.cn/ch/reader/create_pdf.aspx?file_no=201502014&year_id=2015&quarter_id=2&falg=
http://www.rehabi.com.cn/ch/reader/create_pdf.aspx?file_no=201502014&year_id=2015&quarter_id=2&falg=
https://www.yicai.com/news/100131131.html
http://www.carm.org.cn/Uploads/Editor/2016-03-25/56f4e8621963d.pdf
http://www.carm.org.cn/Uploads/Editor/2016-03-25/56f4e8621963d.pdf
http://www.gov.cn/zhengce/content/2017-03/06/content_5173930.htm
http://www.gov.cn/zhengce/content/2017-03/06/content_5173930.htm
https://www.who.int/bulletin/volumes/95/1/15-167726/en/
https://www.theglobeandmail.com/news/world/dementia-crisis-in-china-public-health-crisis/article3304
https://www.theglobeandmail.com/news/world/dementia-crisis-in-china-public-health-crisis/article3304
https://www.ncbi.nlm.nih.gov/pmc/articles/PMC1188185/
https://www.baycrest.org/Baycrest-Pages/News-Media/News/Baycrest-Global-Solutions/Baycrest-Global-So
https://www.baycrest.org/Baycrest-Pages/News-Media/News/Baycrest-Global-Solutions/Baycrest-Global-So
http://www.sohu.com/a/327045930_100122244
http://www.sohu.com/a/327045930_100122244
https://www.oecd.org/els/health-systems/UnitedKingdom-OECD-EC-Good-Time-in-Old-Age.pdf
https://www.oecd.org/els/health-systems/UnitedKingdom-OECD-EC-Good-Time-in-Old-Age.pdf

71 Interview. July 2019.

72 Health Standard Organization. 2019. What Is HSO? https://healthstandards.org/about/.

73 Chinese Canadian Times. 2018. Introducing China to Canada’s Advanced Senior Care System:
BPS Strategies and Hebei University Sign an MOU. http://www.ccbestlink.com/wap/info/commu_in-
f0s/20181116/13207 .html?from=singlemessage&isappinstalled=0.

74 KPMG. 2019. China Pensions Landscape: The Year in Review and What's Ahead. https://assets.kpmg/
content/dam/kpmg/cn/pdf/en/2019/03/china-pensions-landscape.pdf.

75 KPMG. 2017. China Pensions Outlook: Evolutions, Diversification and Convergence. https://assets.
kpmg/content/dam/kpmg/cn/pdf/en/2017/12/china-pension-outlook.pdf.

76 KPMG. 2019; Ministry of Finance and State Taxation Administration. 2018. Notice on the Opening Up
Individual Tax-Deferred Commercial Pensions Pilot Project. http://www.chinatax.gov.cn/n810341/n810755/
c3389866/content.html.

77 KPMG. 2019.

78 The Economist. 2019. Foreign Financiers Look Past the Trade War and Ramp Up in China. https://www.
economist.com/finance-and-economics/2019/07/06/foreign-financiers-look-past-the-trade-war-and-ramp-
up-in-china; Kevin Yao. 2019. China to Scrap Ownership Limits in Financial Sector in 2020, Earlier than
Planned. The Globe and Mail. https://www.theglobeandmail.com/business/international-business/article-chi-
na-to-scrap-ownership-limits-in-financial-sector-in-2020-earlier/.

79 Manulife. 2017. Manulife Becomes the First Financial Institution to Receive Investment Com-
pany WFOE License. http://manulife.force.com/Master-Article-Detail?content id=a0Q5000000MI-
HwvEAH&ocmsLang=en_ US.

80 Sumeet Chatterjee and Alun John. 2019. Foreign insurers gear up to tap China’s $1.6 trillion pensions
business — sources. Reuters. https://www.reuters.com/article/us-china-pensions-exclusive/exclusive-foreign-
insurers-gear-up-to-tap-chinas-1-6-trillion-pensions-business-sources-idUSKCN1ROOFA.

81 APFC Investment Monitor. 2019. Both Fairfax Financial Holdings and its subsidiary, Odyssey Reinsurance
Corporations have either operation or investments in China, yet these companies do not offer any retirement
management products.

82 McKinsey & Co. 2019. How to Win China’s Pension Market. https://www.mckinsey.com.cn/wp-content/
uploads/2019/05/2019 54 il 2 BT ). pdf.

83 Xinhua. 2018. How to Solve the Problem of 40 Million Either Disabled or Half-Disabled Elderly? http://
www.xinhuanet.com/2018-10/17/c_1123569645.htm

84 Interview. Beijing University. May 25

85 MOHRSS. 2016. Guiding Opinion on Opening Up Long Care Nursing Insurance Experimental Locations.
http://www.mohrss.gov.cn/gkml/xxgk/201607/t20160705_242951.html. But this excludes Qingdao, where
the rate is 90%. People.cn. 2016. China Opens Up Long Term Nursing Care Insurance, 15 Cities Enter the
First Stage of Experimentation. http://society.people.com.cn/n1/2016/0712/c1008-28545668.html.

86 People.cn. 2016.

87 Deloitte. 2014. China’s Senior Housing: Now and the Future. https://www2.deloitte.com/content/dam/
Deloitte/cn/Documents/life-sciences-health-care/deloitte-cn-Ishc-seniorhousing-en-080616.pdf.

88 Deloitte. 2014
89 Deloitte. 2014
90 DBS.

91 Deloitte.

92 Wedaeli Chibelushi. 2017. ORPEA Pioneer the China Social Care Sector. Healthcare Global. https://www.
healthcareglobal.com/company/orpea-pioneer-chinas-social-care-sector#.

93 DBS Asian Insights. 2017. China Senior Housing: An Attractive Trap.

94 Jamie Smyth, Wang Xuegiao, and Tom Hancock. 2019. China’s Aging Population Lures Foreign
Operators into Care Market. Financial Times. https://www.ft.com/content/30d52cc8-a466-11e9-974c-ad-
1cbab5Sefd1.

95 Xinhua. 2019a. More Than 90% of Senior Citizens in Beijing Are Living at Home: As a Result Senior
Care Facilities Are Not Generating Profits. http://www.xinhuanet.com/fortune/2019-04/24/c _1124407037.
htm.

96 Harris. 2018.

97 Interviews. April and July. 2019.

45


https://healthstandards.org/about/
http://www.ccbestlink.com/wap/info/commu_infos/20181116/13207.html?from=singlemessage&isappinstalled
http://www.ccbestlink.com/wap/info/commu_infos/20181116/13207.html?from=singlemessage&isappinstalled
https://assets.kpmg/content/dam/kpmg/cn/pdf/en/2019/03/china-pensions-landscape.pdf
https://assets.kpmg/content/dam/kpmg/cn/pdf/en/2019/03/china-pensions-landscape.pdf
https://assets.kpmg/content/dam/kpmg/cn/pdf/en/2017/12/china-pension-outlook.pdf
https://assets.kpmg/content/dam/kpmg/cn/pdf/en/2017/12/china-pension-outlook.pdf
http://www.chinatax.gov.cn/n810341/n810755/c3389866/content.html
http://www.chinatax.gov.cn/n810341/n810755/c3389866/content.html
https://www.economist.com/finance-and-economics/2019/07/06/foreign-financiers-look-past-the-trade-wa
https://www.economist.com/finance-and-economics/2019/07/06/foreign-financiers-look-past-the-trade-wa
https://www.economist.com/finance-and-economics/2019/07/06/foreign-financiers-look-past-the-trade-wa
https://www.theglobeandmail.com/business/international-business/article-china-to-scrap-ownership-lim
https://www.theglobeandmail.com/business/international-business/article-china-to-scrap-ownership-lim
http://manulife.force.com/Master-Article-Detail?content_id=a0Q5000000MIHwvEAH&ocmsLang=en_US
http://manulife.force.com/Master-Article-Detail?content_id=a0Q5000000MIHwvEAH&ocmsLang=en_US
https://www.reuters.com/article/us-china-pensions-exclusive/exclusive-foreign-insurers-gear-up-to-ta
https://www.reuters.com/article/us-china-pensions-exclusive/exclusive-foreign-insurers-gear-up-to-ta
https://www.mckinsey.com.cn/wp-content/uploads/2019/05/2019_麦肯锡_制胜中国养老金融市场.pdf
https://www.mckinsey.com.cn/wp-content/uploads/2019/05/2019_麦肯锡_制胜中国养老金融市场.pdf
http://www.xinhuanet.com/2018-10/17/c_1123569645.htm
http://www.xinhuanet.com/2018-10/17/c_1123569645.htm
http://society.people.com.cn/n1/2016/0712/c1008-28545668.html
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/life-sciences-health-care/deloitte-cn-ls
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/life-sciences-health-care/deloitte-cn-ls
https://www.healthcareglobal.com/company/orpea-pioneer-chinas-social-care-sector#
https://www.healthcareglobal.com/company/orpea-pioneer-chinas-social-care-sector#
https://www.ft.com/content/30d52cc8-a466-11e9-974c-ad1c6ab5efd1
https://www.ft.com/content/30d52cc8-a466-11e9-974c-ad1c6ab5efd1
http://www.xinhuanet.com/fortune/2019-04/24/c_1124407037.htm
http://www.xinhuanet.com/fortune/2019-04/24/c_1124407037.htm

98 Vinicy Chan. 2019. CPPIB Mulls Opening First Office in China. Bloomberg News. https://www.bnn-
bloomberg.ca/cppib-mulls-opening-first-office-in-china-1.1230891.

99 Jiang Xueping. 2018. Canada Pension Fund to Lift China Investment. China Daily. http://www.chinadaily.
com.cn/a/201810/12/WS5bbffe16a310eff303281fa2.html.

100 Chindex. 2019. Our Business. http://www.chindex.com/intro/scope.html.

101 Royal College of Physicians and Surgeons of Canada. 2019. Collaborative Partners. http://www.royalcol-
lege.ca/rcsite/international/rci-collaborative-partners-e.

102 lan Johnson. 2015. Q. and A.: Paul U. Unschuld on Reconciling Chinese and Western Medicine. https://
sinosphere.blogs.nytimes.com/2015/10/13/chinese-medicine-paul-unschuld-nobel/?action=click&mod-
ule=RelatedCoverage&pgtype=Article&region=Footer.

103 Interview. July 25, 2019.

104 OECD. 2013.A Good Life in Old Age: Monitoring and Improving Quality in Long Term Care. https://
www.oecd.org/els/health-systems/Japan-OECD-EC-Good-Time-in-Old-Age.pdf.

105 MJ Annear et al. 2016. Experiences of Japanese Aged Care: the Pursuit of Optimal Health and Cultural
Engagement. Age and Ageing.

106 Nichii Gakkan. 2019. About Us. https://www.nichii.net.cn/aboutus/.

107 Juntaro Arai. 2014. Japan'’s Nichii Gakkan to roll out care services in China. https://asia.nikkei.com/Busi-
ness/Japan-s-Nichii-Gakkan-to-roll-out-care-services-in-China.

108 DBS. 2017.

109 Summer Zhen. 2017. China yet to exploit potential market for care facilities for its rapidly ageing
population. https://www.scmp.com/business/companies/article/2118750/china-yet-exploit-potential-mar-
ket-care-facilities-its-rapidly.

110 KPMG. 2016. Commercial opportunities in the primary care market in China. https://assets.kpmg/
content/dam/kpmg/cn/pdf/en/2016/10/commercial-opportunities-in-the-primary-care-market-in-china.

pdf.

111 See OECD. 2019. Decentralization in the health sector and responsibilities across levels of government.
http://www.oecd.org/officialdocuments/publicdisplaydocumentpdf/?cote=COM/DELSA/GOV(2019)2&do-

clanguage=En.

112 Sohu. 2019b. Six Provinces Reached the Threshold of Deeply Aging Society, Liaoning Has the Highest
Rate of Senior Citizens. http://www.sohu.com/a/303315423 794891.

113 KPMG. 2016. Commercial Opportunities in the Primary Care Market in China. https://assets.kpmg/
content/dam/kpmg/cn/pdf/en/2016/10/commercial-opportunities-in-the-primary-care-market-in-china.

pdf.

114 Xie Guanbin and Zhang Bin. 2018. Judicial Protection of IP in China Improves. Managing Intellectual
Property. https://www.managingip.com/Article/3795606/Judicial-protection-of-IP-in-China-improves.htm-
[?Articleld=3795606.

115 Bloomberg. 2018. China announces punishments for intellectual-property theft. https://www.
bloomberg.com/news/articles/2018-12-04/china-announces-new-punishments-for-intellectual-proper-

ty-theft.

116 Liu Zhen. 2019. Victims of intellectual property theft will be compensated, Xi Jinping tells world
leaders. SCMP. https://www.scmp.com/news/china/diplomacy/article/3016578/victims-intellectual-proper-
ty-theft-will-be-compensated-xi.

117 The Economist. 2019. Chinese firms are not all serial intellectual-property thieves. https://www.econo-
mist.com/business/2019/02/09/chinese-firms-are-not-all-serial-intellectual-property-thieves.

118 The Economist. 2019
119 MOHRSS. 2016.
120 KPMG. 2019.

121 Yoel Kornreich, llan Vertinsky, and Pitman Potter. 2012. Consultation and Deliberation in China: The
Making of China’s Recent Health-care Reform. The China Journal. No. 68 (July 2012), pp. 176-203; Yoel
Kornreich. 2019. Authoritarian Responsiveness: Online Consultation with ‘Issue Public’ in China. Gover-
nance.

122 Nathan Vanderklippe. 2019.

46


https://www.bnnbloomberg.ca/cppib-mulls-opening-first-office-in-china-1.1230891
https://www.bnnbloomberg.ca/cppib-mulls-opening-first-office-in-china-1.1230891
http://www.chinadaily.com.cn/a/201810/12/WS5bbffe16a310eff303281fa2.html
http://www.chinadaily.com.cn/a/201810/12/WS5bbffe16a310eff303281fa2.html
http://www.chindex.com/intro/scope.html
http://www.royalcollege.ca/rcsite/international/rci-collaborative-partners-e
http://www.royalcollege.ca/rcsite/international/rci-collaborative-partners-e
https://sinosphere.blogs.nytimes.com/2015/10/13/chinese-medicine-paul-unschuld-nobel/?action=click&m
https://sinosphere.blogs.nytimes.com/2015/10/13/chinese-medicine-paul-unschuld-nobel/?action=click&m
https://sinosphere.blogs.nytimes.com/2015/10/13/chinese-medicine-paul-unschuld-nobel/?action=click&m
https://www.oecd.org/els/health-systems/Japan-OECD-EC-Good-Time-in-Old-Age.pdf
https://www.oecd.org/els/health-systems/Japan-OECD-EC-Good-Time-in-Old-Age.pdf
https://www.nichii.net.cn/aboutus/
https://asia.nikkei.com/Business/Japan-s-Nichii-Gakkan-to-roll-out-care-services-in-China
https://asia.nikkei.com/Business/Japan-s-Nichii-Gakkan-to-roll-out-care-services-in-China
https://www.scmp.com/business/companies/article/2118750/china-yet-exploit-potential-market-care-faci
https://www.scmp.com/business/companies/article/2118750/china-yet-exploit-potential-market-care-faci
https://assets.kpmg/content/dam/kpmg/cn/pdf/en/2016/10/commercial-opportunities-in-the-primary-care-
https://assets.kpmg/content/dam/kpmg/cn/pdf/en/2016/10/commercial-opportunities-in-the-primary-care-
https://assets.kpmg/content/dam/kpmg/cn/pdf/en/2016/10/commercial-opportunities-in-the-primary-care-
http://www.oecd.org/officialdocuments/publicdisplaydocumentpdf/?cote=COM/DELSA/GOV(2019)2&docLanguag
http://www.oecd.org/officialdocuments/publicdisplaydocumentpdf/?cote=COM/DELSA/GOV(2019)2&docLanguag
http://www.sohu.com/a/303315423_794891
https://assets.kpmg/content/dam/kpmg/cn/pdf/en/2016/10/commercial-opportunities-in-the-primary-care-
https://assets.kpmg/content/dam/kpmg/cn/pdf/en/2016/10/commercial-opportunities-in-the-primary-care-
https://assets.kpmg/content/dam/kpmg/cn/pdf/en/2016/10/commercial-opportunities-in-the-primary-care-
https://www.managingip.com/Article/3795606/Judicial-protection-of-IP-in-China-improves.html?ArticleI
https://www.managingip.com/Article/3795606/Judicial-protection-of-IP-in-China-improves.html?ArticleI
https://www.bloomberg.com/news/articles/2018-12-04/china-announces-new-punishments-for-intellectual-
https://www.bloomberg.com/news/articles/2018-12-04/china-announces-new-punishments-for-intellectual-
https://www.bloomberg.com/news/articles/2018-12-04/china-announces-new-punishments-for-intellectual-
https://www.scmp.com/news/china/diplomacy/article/3016578/victims-intellectual-property-theft-will-b
https://www.scmp.com/news/china/diplomacy/article/3016578/victims-intellectual-property-theft-will-b
https://www.economist.com/business/2019/02/09/chinese-firms-are-not-all-serial-intellectual-property
https://www.economist.com/business/2019/02/09/chinese-firms-are-not-all-serial-intellectual-property

-
«Z

; ...II.»I.I-III__.

L= LI L
H i_ _T

éa,.

o __..___-_
" ..r :._
| hul

.__........_.... I

Il _._:m___m_...‘_q ____.____ 'y



